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MEMORANDUM

April 14, 2011

TO:  Eric Stuckey, City Administrator
FR:  Russ Truell, ACA/CFO

RE:  Local Sales Tax Report

The local sales tax remittance from the State of Tennessee for April was $ 1,628,745 compared to
$1,521,898 for the same month in 2010, an increase of $ 106,847 or 7.0%. [The April remittance is for
sales tax collected during the month of February, representing the eighth month of the fiscal year on an
accrual basis.] During the same period, the State of Tennessee sales tax collections were up 8.0%.

Year-to-date, the City has received $14.9 million compared to $13.8 million in the previous year, a
difference of $ 1,161,441 or 8.4%. The State of Tennessee sales tax collections, year-to-date, were $4.22
billion compared to $ 4.02 billion in the prior year, a difference of $ 179.6 million or 4.4%.

For budget comparisons, the City anticipated collections of $13.6 million for the first eight months of
the fiscal year. Through February, the City is $ 231,363 ahead of budgeted collections. As a further
comparison, the February collection of $ 1.63 million compares to $1.65 million in 2007, $1.75
million in 2008, and $1.51 million in 2009.
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CITY of FRANKLIN

LOCAL OPTION SALES TAX

“HISTORICAL ANNUAL COLLECTIONS

$in 000°s

2002
2008
2004
2005
2006
2007 [}
2008
2009
2010

BUDGET

1 FORECAST
ACTUAL

LOCAL OPTION SALES TAX
$5,000,000 $40,000
$4,500,000 §35,000 L
$4,000,000
$30,000 +— o
$3,500,000 S r
$3,000,000 §25,000 17— ©
$2,500,000 $20,000
$2,000,000 $15,000 +
5;\
$1,500,000
$10,000
$1,000,000
$5,000
$500,000
$0 $0
5 © a2 B oz 9 & & ] g 8
= 2 § o 28 3¢ 2 << & 3 ¢ R
$3,000 LOCALOPTION SALES TAX 77 e
HISTOR!CAL MONTHLY RECEIPTS (Paid'to Clty i February)
$in 000's
$2,500
$2,000
$1,500

$1,000 -

$500

$0

FY 06

FY 07

FY 08

FY 09

FY 10

FY 11

$24.0

$22.0

$20.0

$18.0

$16.0

$14.0

$12.0

$10.0

FY 2011 FORECAST ($ in Millions)

Jul

" Aug

Sep

Qct

Nov ‘ Dec

Feb

Mar

{# FY 2011

$21.3

§22.4

8224

$22.4

$22.5 1225

$22.4

$22.3

$22.3

-10.0%

Reflects FEBRUARY 2011 sales

APR 2011 is 7.0% MORE than APR 2010

FY 2010 FORECAST ($ in Millions)

Compared to FY 2010 Actual

$24.0

$22.0

$20.0

$18.0

$16.0

$14.0

$12.0

$10.0

Jut

Aug | Sep | Oct | Nov | Dec Jan | Feb | Mar

Apr

May

FY 2010

$20.8

$21.11$21.1/$21.11$20.91$20.9{$20.8.$20.8.520.6

$20.7

$20.7$20.8!

GARECORDER STAT REPORTS (Steve)\FY 2011 STATS\TAXES and PERMITS\Sales Tax - Local

Sales Tax - Local



041211Marchrevenues.shtml

For Residents
For Visitors

For Business

For Employess
For Contrastors
For Fuptic

Cover Tennessee

Governor's eHealth
Initiative

TennCare

Report TennCare Fraud
" Newsroom

Sitemap

Contact Us

}Rﬁiamcﬁ Fopics
ie State Travel

| Reguations
i

1o September 2010

Department of Finance & Administration

MEDIA RELEASE

STATE OF TENN ¥
DEFARTMENT OF FINANCE & ADMINISTRATION

FOR IMMEDIATE RELEASE
TUESDAY, APRIL 12, 2011

CONTACT: LOLA POTTER
615.532.8560 (OFFICE)
615.202.0701 (CELL)

:' for eight months are $22.4 million more than the budgeted estimate.

- million.

MARCH REVENUES

NASHVILLE — Tennessee revenue collections for March continued to exceed the budgeted expectations.
Finance and Administration Commissioner Mark Emkes today announced that overall March revenues
were $815.5 million, which is $9.5 million more than the state budgeted. it marks the eighth consecutive
positive growth month for this fiscal year.

“The sales tax growth rate for March ~ almost eight percent - gives us the best indication of consumer
optimism,” Emkes said. “That's the largest monthly growth we've seen in the last 61 months, dating back
to February 2006,

“It clearly represents a Tennessee economy on the up-swing, but we'll need to continue to watch
spending and work with lawmakers to end this fiscal year with a balanced budget.”

On an accrual basis, March is the eighth month in the 2010-2011 fiscal year.

The general fund was over coliected by $98.6 miliion and the four other funds were under collected by
$100,000.

Sales tax collections were ‘$32.8 million more than the estimate for March, The March growth rate was
positive 7.97%. For eight months revenues are over collected by $117.8 million. The year-to-date growth
rate for eight months was positive 4.45%.

Franchise and excise taxes combined were $22.4 million below the budgeted estimate of $146.4 million.
For eight months revenues are over collected by $31.8 million. The year-to-date growth rate for eight
months was positive 7.82%.

Gasoline and motor fuel collections for March decreased by 2.15% and were $5.2 million below the
budgeted estimate. For eight months revenues are over collected by $5.5 miilion,

Tobacco taxes collections were $1.2 million under the budgeted estimate of $26.0 million. For eight
months revenues are under collected in the amount of $4.3 million.

Inheritance and estate taxes were over collected by $8.7 million for the month. Year to date coliections

All other taxes were under collected by a net of $3.2 million.

Year-to-date collections for eight months were $153.7 million more than the budgeted estimate. The
general fund was over collected by $133.1 million and the four other funds were over coliected by $20.6

The budgeted revenue estimates for 2010-2011 are based on the State Funding Board's consensus
recommendation of April 7, 2010 and adopted by the second session of the 106th. General Assembly in
June. They are available on the state's website at http//www.tn.gov/finance/bud/budget.html.

The State Funding Board met on the 8th and 14th of December 2010, and again on February 7, 2011, As
a result of these meetings the board adopted mid-year revised revenue ranges for 2010-2011. The board
issued a formal letter addressed to the governor and the chairman of House and Senate Finance Ways
and Means Committees dated February 25, 2011, detailing the board's actions,

The 2010-2011 revised ranges adopted by the board reflect growth rates ranging from 3.60% to 4.00% in
total taxes, and 3.85% fo 4.45% in general fund taxes.

Based on the board's consensus recommendation, the official budgeted estimates for 2010-2011 were
revised in March 2011

The revised estimates are reflected on pages A-72 and A-74 in the 2011-2012 Budget Document and
assums an over collection in total taxes in the amount of $198.5 million, and an over collection of $161.3
million in general fund taxes.

Year-to-date collections through March compared to the February revision are $2.3 million above the
total estimate, and $6.0 million above the general fund estimate. The four other funds that share in state
tax collections are $3.7 below the revised estimate.

http://tennessee.gov/finance/newsrel/04121 1 Marchrevenues.shtml
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Table 2
Tennessee Department of Revenue
Comparative Statement of Collected Ravenues

August - March

Class of Tax 2009-2010 2010-2011 Change Percent
Franchise & Excise $738,849,000 $796,611,000 $57,762,000 7.82%
income 25,519,000 31,022,000 5,503,000 21.56%
Inheritance & Estate 51,189,000 71,072,000 18,883,000 - 38.84%
Gasoline 305,614,000 409,057,000 13,443,000 3.40%
Petroleum Special 40,495,000 41,597,000 1,102,000 2.72%
Tobacco 193,539,000 189,840,000 {3,689,000) -1.91%
Beer 11,022,000 12,234,000 1,212,000 11.00%
Motor Vehicle Registration 149,535,000 155,974,000 6,439,000 4.31%
Motor Vehicle Title 6,722,000 7,171,000 448,000 6.68%
Mixed Drink 36,533,000 37,247,000 714,000 - 1.95%
Business 26,410,000 55,509,000 29,099,000 110.18%
Privilege 117,151,000 117,230,000 79,000 0.07%
Gross Receipts 13,789,000 9,080,000 (4,728,000) -34.30%
TVA - In Lieu of Tax Payments 211,918,000 216,745,000 4,829,000 2.28%
Alcoholic Beverage 30,083,000 31,174,000 1,081,000 3.59%
Sales and Use 4,038,878,000 4,218,462,000 . 179,583,000 4.45%
Motor Vehicle Fuel 96,459,000 101,428,000 4,969,000 5.15%
Severance 1,546,000 1,636,000 90,000 5.82%
Coin-operated Amusement 70,000 91,000 21,000 30.00%
Unauthorized Substance (1,771,000) {489,000) 1,282,000 72.39%

Total

$6,183,559,000

$6,502,671,000

$319,112.000

5.16%




