JACKSON THORNTON



Water Cost of Service

Test Year 12-Months Ending
June 2011 ProForma
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e Based on the 12-months ending June 2011, the City Is
projected to under-recover by approximately $954,000

 As discussed at the meeting held on September 28™, in
taking a measured 5 Year Approach, 4% annual rate
Increases should be enough to achieve revenue
sufficiency for the water system. A 4% increase this
year is approximately $308,000.



Cost of Service Current

Availability Charge (1,000 Gal)  $ 10.71 $ 722 % 8.82 $ 1.60
Next 9,000 Gallons $ 423 $ 372 % 372 $ -
Next 15,000 Gallons $ 465 $ 465 $ -
All Additional $ 558 $ 558 $ -
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Monthly Daily COS Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates  Proposed Rates Change Change Rate/kGal Rate/kGal Rate/kGal  Kgal
189 1494 $ 722 % 882 $ 160 $ 005 $ 1494 ¢ 722 $ 882 $ 160
39 2339 % 1466 $ 16.26 $ 160 $ 005 $ 78 $ 48 $ 542 $ 053
5§ 3185 $ 2210 $ 23.70 $ 160 $ 005 $ 637 $ 442 $ 474 $ 032
7% 4031 $ 2954 % 3114 % 160 $ 005 $ 576 $ 422 $ 445 $ 0.23
9 % 48.77 $ 36.98 $ 3858 $ 160 $ 005 $ 542 $ 411 $ 429 $ 018

12 $ 61.45 $ 50.00 $ 5160 $ 160 $ 005 $ 512 $ 417 $ 430 $ 013
15 $ 7414 $ 6395 $ 6555 $ 160 $ 005 $ 494 $ 426 $ 437 $ 011
20 $ 95.28 $ 8720 $ 88.80 $ 160 $ 005 $ 476 $ 436 $ 444 $ 0.08
30 $ 13757 $ 138.35 $ 139.95 $ 160 $ 005 $ 459 $ 461 $ 467 $ 005
40 $ 179.85 $ 19415 $ 19575 $ 160 $ 005 $ 450 $ 48 $ 489 $ 0.04

Proposed Increase in Availability Revenue $ 249592

Proposed Increase in Usage Revenue $ -

Proposed Increase in Revenue $ 249592



Cost of Service Current

Availability Charge (1,000 Gal) ~ $ 10.84 $ 922 $ 1082 $  1.60
Next 9,000 Gallons $ 428 $ 580 $ 580 $ -
Next 15,000 Gallons $ 6.38 $ 6.38 $ -
All Additional $ 6.96 $ 6.96 $ -
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Water Rate Impacts (Res-Outside)

Proposed Monthly Daily COoSs Current  Proposed Change/
Usage (Kgal) COS Rates Current Rates Rates Change  Change Rate/kGal Rate/kGal Rate/kGal  Kgal

13 1512 $ 922 $ 10.82 $ 160 $ 005 $ 1512 $ 922 $ 1082 $ 160
39 23.67 $ 2082 $ 2242 $ 160 $ 005 $ 78 $ 694 $ 747 $ 053
5 $ 3223 % 3242 % 34.02 $ 160 $ 005 $ 645 $ 643 $ 680 $ 032
7% 40.78 $ 4402 $ 4562 $ 160 $ 005 $ 583 $ 629 $ 652 $ 023
9 % 4934 $ 55.62 $ 57.22 $ 160 $ 005 $§ 548 $ 618 $ 636 $ 018
12 $ 62.17 $ 7418 $ 75.78 $ 160 $ 005 $ 518 $§ 618 $ 632 $ 013
15 % 75.00 $ 93.32 % 9492 $ 160 $ 005 $ 500 $ 62 $ 633 $ 011
20 $ 96.39 $ 12522 $ 12682 $ 160 $ 005 $ 48 $ 626 $ 634 $ 008
30 9% 139.17 $ 19192 $ 19352 $ 160 $ 005 $ 464 $ 640 $ 645 $ 005
40 $ 181.94 $ 26152 $ 26312 $ 160 $ 005 $§ 45 $§ 654 $ 658 $ 0.04

Proposed Increase in Customer Revenue $ 44,0838

Proposed Increase in Usage Revenue $ -

Proposed Increase in Revenue $ 44,088



. Water Rate Change - Com-Inside

-

Cost of Service Current Proposed Difference‘

Availability Charge (1,000 Gal) $ 14.46 $ 10.01 $ 1161 $ 1.60
Next 9,000 Gallons $ 420 $ 3.72 $ 372 $ -
Next 15,000 Gallons $ 465 $ 465 $ -
All Additional $ 558 $ 558 $ -
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Water Rate Impacts (Com-Inside)

Proposed Monthly Daily COSs Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates Rates Change Change Rate/kGal Rate/kGal Rate/kGal Koal
5 % 3545 $ 24.89 $ 26.49 $ 160 $ 005 $ 709 $ 498 $ 530 $ 032
10 $ 56.44 $ 4349 $ 4509 $ 160 $ 005 $ 564 $ 435 $ 451 $ 0.16
15 $ 7742 % 66.74 $ 68.34 $ 160 $ 005 $ 516 $ 445 $ 45 $ 011
20 $ 98.41 $ 89.99 §$ 9159 §$ 160 $ 005 $ 492 $ 450 $ 458 $ 0.08
25 $ 11940 $ 11324 $ 11484 $ 160 $ 005 $ 478 $ 453 $ 459 $ 0.06
30 % 140.38 $ 14114 $ 14274 $ 160 $ 005 $ 468 $ 470 $ 47 $ 005
3B $ 161.37 $ 169.04 $ 17064 $ 160 $ 005 $ 461 $ 483 $ 48 $ 005
40 $ 182.36 $ 196.94 $ 19854 $ 160 $ 005 $ 456 $ 492 $ 49 $ 0.04
45 % 203.34 % 22484 $ 22644 % 160 $ 005 $ 452 $ 500 $ 503 $ 0.04
5 $ 22433 $ 252.74 $ 25434 $ 160 $ 005 $ 449 $ 505 $ 509 $ 0.03
Proposed Increase in Customer Revenue $ 19,662
Proposed Increase in Usage Revenue $ -
Proposed Increase in Revenue $ 19,662
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Cost of Service Current Proposed Difference
Availability Charge (1,000 Gal) $ 1554 $ 10.81 $ 1241 % 1.60
Next 9,000 Gallons $ 435 $ 580 % 580 % -
Next 15,000 Gallons $ 6.38 $ 6.38 % -
All Additional $ 6.96 $ 6.96 $ -
Com Outside Cost Curve/Kgal
$8.00
$7.00 \‘
, _ - L — -— - a
- - = =
$6.00
$5.00 —_—
—— —— —— —
o
£ $4.00
&
$3.00
$2.00
$1.00
S_
wv = = N N w w H > w
o wv o wv o (9] o (9] o
=@=C0S/Kgal =ll=Current/Kgal Proposed/Kgal

11




Proposed Monthly Daily COS Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates Rates Change  Change Rate/kGal Rate/kGal Rate/kGal — Kgal
5 % 3729 $ 3401 $ 3561 $ 160 $ 005 $ 746 $ 680 $ 712 $ 032
10 $ 50.04 $ 63.01 $ 64.61 3 160 $ 005 $ 59 $ 630 $ 646 $ 0.16
15 $ 80.79 $ 9491 $ 9.51 $ 160 $ 005 $ 539 $ 633 $ 643 $ 011
20 $ 10254 % 12681 $ 12841 $ 160 $ 005 $ 513 $ 634 $ 642 $ 008
25 $ 12429 $ 158.71 $ 16031 $ 160 $ 005 $ 497 $ 635 $ 641 $ 006
30 $ 146.05 $ 19351 $ 19511 $ 160 $ 005 $ 487 $ 645 $ 650 $ 0.05
3B S 167.80 $ 22831 $ 22991 $ 160 $ 005 $ 479 $ 652 $ 657 $ 0.05
40 $ 189.55 $ 26311 $ 26471 $ 160 $ 005 $ 474 $ 658 $ 662 $ 004
45 $ 211.30 $ 29791 $ 29951 $ 160 $ 005 $ 470 $ 662 $ 666 $ 0.04
5 $ 233.05 $ 33271 $ 33431 $ 160 $ 005 $ 466 $ 665 $ 669 $ 0.03

Proposed Increase in Customer Revenue $ 1221
Proposed Increase in Usage Revenue $ -
Proposed Increase in Revenue $ 1221
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Water — Summary

Additional

Rate Class Revenue
Residential - Inside $ 249,592
Residential - Outside $ 44,088
Com/Ind - Inside $ 19,662
Com/Ind - Outside $ 1,221
Total $ 314563
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Wastewater Cost of Service

Test Year 12-Months Ending
June 2011 ProForma
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e Based on the 12-months ending June 2011, the City Is
projected to under-recover by approximately $3,052,000

 As discussed at the meeting held on September 28™, in
taking a measured 5 Year Approach, 7% annual rate
Increases should be enough to achieve revenue
sufficiency for the water system. A 7% increase this
year is approximately $664,000.
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Availability Charge (1,000 Gal)
Next 14,000 Gallons
All Additional

Cost of Service Current
$ 2156 $ 10.05
$ 3.26 $ 3.61
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Wastewater Rate Impacts (Res-lnsi(f

Proposed Monthly DETY COS Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates Rates Change Change Rate/kGal Rate/kGal Rate/kGal — Kgal
193 24.82 3 10.05 $ 1230 $ 225 $ 008 $ 248 $ 1005 $ 1230 $ 225
39 313§ 17.27 $ 1952 $ 225 ¢ 008 $ 1045 $ 576 $ 651 $ 0.75
5 § 37.87 $ 2449 $ 26.74 % 225 ¢ 008 $ 757 $ 490 $ 535 $ 045
7% 4440 $ 31.71 % 3396 $ 225 $ 008 $ 634 $ 453 $ 485 $ 032
9 % 5093 $ 3893 ¢ 4118 $ 225 $ 008 $ 566 $ 433 $ 458 $ 025

12 ¢ 60.72 $ 49.76 $ 5201 $ 225 $ 008 $ 506 $ 415 $ 433 $ 019
15 $ 7051 $ 60.59 $ 62.84 $ 225 $ 008 $ 470 $ 404 $ 419 $ 015
20 $ 86.83 $ 7469 $ 76.94 $ 225 $ 008 $ 434 $ 373 $ 38 $ 011
30 $ 11946 $ 10289 $ 10514 $ 225 $ 008 $ 398 $ 343 $ 35 $ 007
40 $ 15210 $ 131.09 $ 13334 $ 225 $ 008 $ 38 $ 328 $ 333 $ 0.06

Proposed Increase in Customer Revenue $ 484,490

Proposed Increase in Usage Revenue $ -

Proposed Increase in Revenue $ 484490
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Availability Charge (1,000 Gal)
Next 14,000 Gallons
All Additional

$
$

Cost of Service
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Proposed Monthly Daily COS Current  Proposed Change/
Usage (Kgal) COS Rates Current Rates Rates Change Change Rate/kGal Rate/kGal Rate/kGal — Kgal

13 2294 $ 1121 $ 1521 $ 400 $ 013 $ 2294 $ 1121 $ 1521 $ 4.00
3 % 2947 $ 2245 § 2645 $ 400 $ 013 $ 982 $ 748 $ 882 $ 133
5 % 36.00 $ 33.69 $ 37.69 $ 400 $ 013 $ 720 $ 674 $ 754 $ 080
7% 4252 $ 4493 $ 4893 $ 400 $ 013 $§ 607 $ 642 $ 69 $ 057
9 % 49.05 $ 56.17 $ 60.17 $ 400 $ 013 $§ 545 $ 624 $ 669 $ 044
12 °$ 58.84 $ 73.03 $ 7703 $ 400 $ 013 $ 490 $ 609 $ 642 $ 033
15 $ 68.63 $ 89.89 $ 93.89 $ 400 $ 013 $ 458 $ 59 $ 626 $ 027
20 $ 8495 $ 11224 $ 11624 $ 400 $ 013 $§ 425 $ 561 $ 581 $ 020
30 $ 11758 $ 15694 $ 16094 $ 400 $ 013 $ 392 $ 523 $ 53 $ 013
40 $ 150.22 3 20164 $ 20564 $ 400 $ 013 $ 376 $ 504 $ 514 $ 0.10

Proposed Increase in Customer Revenue $ 16,132

Proposed Increase in Usage Revenue $ -

Proposed Increase in Revenue $ 16,132
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Cost of Service Current

Availability Charge (1,000 Gal)  $ 4352 $ 13.00 $ 21.00 $ 8.00
Next 14,000 Gallons $ 335 $ 442 $ 442 % -
All Additional $ 343 $ 343 $ -
Com Inside Cost Curve/Kgal
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Monthly Daily COS Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates  Proposed Rates Change Change Rate/kGal Rate/kGal Rate/kGal — Kgal
5 % 60.30 $ 3068 $ 3868 $ 800 $ 027 $ 1206 $ 614 $ 774 $ 160
10 $ 7707 $ 5278 $ 60.78 $ 800 $ 027 ¢ 771 $ 528 $ 608 $ 0.80
15 % 938 $ 7488 $ 8288 $ 800 $ 027 $ 626 $ 499 $ 553 $ 053
20 $ 110.62 $ 9203 $ 100.03 $ 800 $ 027 $ 553 $ 460 $ 500 $ 040
25 $ 12740 $ 109.18 $ 117.18 $ 800 $ 027 $ 510 $ 437 $ 469 $ 032
30 $ 14417  $ 126.33 $ 13433 $ 800 $ 027 $ 481 $ 421 $ 448 $ 027
3B 3 160.95 $ 143.48 $ 151.48 $ 800 $ 027 $ 460 $ 410 $ 433 $ 023
40 $ 177.72 3 160.63 $ 168.63 $ 800 $ 027 $ 444 $ 402 $ 422 $ 0.20
45 3 19450 $ 17778 $ 185.78 $ 800 $ 027 $ 432 $ 39 $ 413 $ 018
50 $ 211.27 3 19493 $ 20293 $ 800 $ 027 $ 423 $§ 390 $ 406 $ 0.16

Proposed Increase in Customer Revenue $ 130,248
Proposed Increase in Usage Revenue $ -
Proposed Increase in Revenue $ 130,248
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Cost of Service Current Proposed Difference

Awvailability Charge (1,000 Gal) $ 37.46 $ 15.00 $ 23.00 $ 8.00
Next 14,000 Gallons $ 335 % 691 $ 691 $ -
All Additional $ 5.02 $ 502 $ -
Cost Curve/Kgal
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Proposed Monthly Daily COS Current  Proposed Change/

Usage (Kgal) COS Rates Current Rates Rates Change Change Rate/kGal Rate/kGal Rate/kGal — Kgal
5 % 5424 3 4264 $ 50.64 $ 800 $ 027 $ 108 $ 853 $ 1013 $ 1.60
10 $ 71.01 $ 7719 % 85.19 $ 800 $ 027 $ 710 $ 772 $ 852 $ 080
15 $ 87.79 $ 11174 $ 11974 $ 800 $ 027 $ 58 ¢$ 745 $ 798 $ 053
20 $ 10456 $ 136.84 $ 14484 $ 800 $ 027 $ 523 $ 684 $ 724 $ 040
25 $ 12134 $ 16194 $ 16994 $ 800 $ 027 $ 48 $ 648 $ 680 $ 0.32
30 $ 138.11 $ 187.04 $ 195.04 $ 800 $ 027 $ 460 $ 623 $ 650 $ 0.27
3B $ 154.89 $ 21214 ' $ 22014 $ 800 $ 027 $ 443 $ 606 $ 629 $ 023
40 $ 17166 $ 23724 $ 24524 $ 800 $ 027 $ 429 $ 593 $ 613 $ 020
45 % 188.44 $ 26234 $ 27034 $ 800 $ 027 $ 419 $ 58 $ 601 $ 018
50 $ 20521 $ 28744 $ 29544 $ 800 $ 027 $ 410 $ 575 $ 591 $ 0.16

Proposed Increase in Customer Revenue $ 6,472
Proposed Increase in Usage Revenue $ -
Proposed Increase in Revenue $ 6,472
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Additional
Rate Class Revenue

Res - Inside $484,490

Res - Outside $ 16,132
Com/Ind - Inside $130,248
Com/Ind - Outside $ 6472

Total $637,342
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Wastewater — Projected Recovery
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