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John €, Schroey
Mayor of Franklin

ADMINISTRATION

Russell B. Truell

Assistant City Administrator, CFO Eric S. Stuckey

Finance City Administrator
HISTORIC
FRANKLIN
MEMORANDUM TENNESSEE

August 12, 2010

TO:  Eric Stuckey, City Administrator
FR:  Russ Truell, ACA/CFO

RE:  Fuel Hedging Report

Attached is a copy of the final fuel hedging statistics for the FY2009-2010.‘ It shows a savings of
approximately $43,000 for the hedging arrangement conducted through an interlocal agreement with
Metro Nashville and Fifth Third Bank.

As Ireported at the last Committee meeting, the intention of the joint parties was to enter a further
agreement for the period July, 2011 through June, 2012. Orders were placed at rates below the futures
market prices and, during a dip in the markets, we were able to obtain our price on half of the projected
volumes. [Keep in mind that we split orders in order to avoid locking the full volume at one particular
time or price.] The prices obtained were $2.10 for gasoline and $2.30 for diesel fuel.

. . . . .

For the coming fiscal year, we still have roughly sixty percent of anticipated usage locked at last
year’s price of $1.82 for gasoline and $1.88 for diesel.
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FIFTH THIRD BANK ~ 38 FOUNTAIN SQUARE PLAZA~ CINCINNATI, OHIO 45263

Confirmation
DATE: 07/01/2010
TO: Metropolitan Government of Nashville and Davidson County
FROM: Fifth Third Bank
REFERENCE NUMBER: 20695290

The purpose of this communication (this “Confirmation™) is to confirm the terms and conditions of the
above-referenced transaction entered into on the Trade Date specified below (the "Transaction") between
Fifth Third Bank ("Fifth Third") and Metropolitan Government of Nashville and Davidson County

(" Counterparty ).

This communication constitutes a "Confirmation” as referred to in, and supplements, forms part of, and is
subject to, the 1992 JSDA Master Agreement (Multicurrency~Cross Border) dated as of December 23,
2008, as amended and supplemented from time to time (the “Agreement™), between Fifth Third and
Counterparty. This Confirmation shall supersede and replace any standard short form foreign currency
option confirmation or electronic confirmation message that is sent to you in connection with this
Transaction,

Upon execution and delivery of an Agreement governing transactions of this type, such Agreement shall
supersede the ISDA Terms, and ell transactions then outstanding shall be governed thereby.

1. Tramsaction Terms.

Trade Date: 07/01/2010

Transaction Type: Fixed Swap

Fixed Price Payer: Metropolitan Government of Nashville and Davidson County
Rloating Price Payer: Fifth Third Bank

Commodity: NYMEX NYH RBOB Gasoline

Total Quantity: 1,008,000 gal

Determination Periods: Twelve (12) monthly. period(s) commencing with the Effective

Date and ending on the Termination Date.

Effective Date  Termination Date Quantity (U.S Gallons) Price

01 July 2011 30 June 2012 84,000 per month 2.1000 USD per U.S. Gal

Floating Price: For each Determination Period, the average of the closing
settlement prices for Pricing Days (referenced below) for the
New York Mercantile Exchange's (NYMEX) NYH RBOB
Futures Contract for the Reference Month.

Settlement Date(s): The last trading day of each Determination Period
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Pricing Dates: Daily ~ Bus. Day

Payment Frequency: Monthly
Settle Rules: T+5
Holiday Calendar: New York

2. Account Details,

Pa Fi i
Pay: FIFTH THIRD BANK
For the Account of: Commodities Sett{ements
Account Number: 7023331098
Fed. ABA No.: 0420003 14

3. Offices.

(a) The Office of Fifth Thitd for the Transaction is Cincinneti, OH, and

(b) The Office of Metropolitan Government of Nashville and Davidson County for the
transaction is Nashyifle, TN.

4. Other Provisions,

Please ackiiowledge that you are an “eligible contract participant” under the Commodities
Exchange Act and alsa please confirm that the foregoing correctly sets forth the terms of the
‘Transaction entered into between us by executing a copy of this Confirmation and returning it to
us ar by sending us a letter substantially similar to this tetter, which letter sets forth the material
terms of the Transaction to which this Confirmation relates and indicates your agreement to those
terms and represents that you are an “eligible contract participant.”
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Commodity Operations Fax: 513-534.3461

Confirmed as of the date below:
Metropolitan Government of Nashville and Davidson County

Name: i
Date:

FIFTH THIRD BANK

e HARK M. Earests
’ ‘7"' /= S
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