ITEM #26
BOMA
02/12/13

TOR

FRANKLIN

TENNESSER
January 15, 2013
TO: Board of Mayor and Aldermen
FROM: Eric S. Stuckey, City Administrator

Russ Truell, Assistant City Administrator

SUBJECT: U S Bank Lease Property Schedule 2
Purpose

The purpose of this agenda item is to consider authorizing the Mayor and City Administrator to
execute a second lease schedule with U. S. Bank for items related to the FY12-13 Operating Budget.

Background

The City of Franklin entered a master lease arrangement with U. S. Bank in October, 2012. Items
approved in our operating budget were covered by a document in the lease agreement titled Property
Schedule 1. The interest rate of 1.07% was determined in a procurement process that included
proposals from six banks.

Since adoption of the budget, several instances have arisen that require purchase of items not
contemplated in the original budget. Three of the four items involved are additional equipment to
existing projects, an emergency purchase, and new equipment that staff believes is more cost effective
than undertaking expensive repairs on aged equipment. U. S. Bank is willing to extend their previous
interest rate commitment to an additional borrowing for the needed equipment.

If fully utilized, Property Schedule 2 would add $782,240.24 to the overall lease amount. Payments
would be made semi-annually over a three year period.

Financial Impact

Impact to the General Fund in FY13 is included in the adopted budget. Future payments would be
made from the General Fund operating budget or the Solid Waste operating budget adopted in FY14,
FY15 and FY16.

Recommendation

Staff recommends approval.
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